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, 1999 0.112 0.677 0.121 -0.233 | 34209 | - 65791
2000 0.139 0.648 0.044 -0.183 | 19.354 | - 80.646
, 2001 0.114 0.628 0. 065 -0.179 | 26.732 | - 73.268
2002 0.122 0. 609 0.080 -0.202 | 28.260 | - 71.740
' 2003 0.192 0.583 0.114 -0.306 | 27.126 | - 72.874
2004 0.055 0.577 0.151 -0.206 | 42.346 | - 57.654
2005 0.286 0.547 0.142 -0.428 | 24.939 | - 75.061
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Reasonsfor the Decline of Labor Share
——7rom the Angle of Labor-saving Technical Progress

Huang Xianhai and Xu Sheng
(School of Ecoromics, Zheliang Universty)

Abgtract :Based on the theory of Hicksfactor-biased technica progress, this pgper deduces aformula to deconpose labor share’ s
change. It isfound that the change depends mainly on three factors: multiplier efect , capitd degpening and the progressd |abor-
(or capitd-) saving techrology. With these findings, we use dynamic leas squares (DLS) to edimate the dadicity of labor
margnd output in China’ s labor-intendve and cepita-intendve sectors, and then deconpose their labor share’ s change during
1990 —2006. The result showsthet capitd degpeningwill increase labor share , while multiplier efect whose va ue is between zero
and one will contract this postive drive. And the key cause of a declining labor share in both sectors is labor-saving technica
progress. Inorder to gahilize the labor share, we shoud underdand that there is a limit to the long-term irfluence of capitd
degpening and pay nore atention to the capita-saving technica progress and the development of |abor-intensve indudries.

Key Wor ds:Labor Share; Per Cepita Wage; Productivity ; Labor-saving Technica Progress
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