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Foreign Capital Taking Shares in China’s Banks and Its Influence on Finance Safety
Dai Zhimin Wang Hailun
(Department o f Finance, Zhejiang University , Hangzhou 310027, China)

Abstract: Foreign capital taking shares in China’s banks is a new trend of international bank
investment, its influence on finance safety is worth discussing. Many scholars pay more attention
to the macro aspect effect of foreign bank’s entering China, but the micro aspect analysis on
foreign capital taking shares in China’s banks and its influence on finance safety still lack.
According to our study on the behavior of foreign capital taking shares in banks, it’s necessary for
us to focus on the consequence of credit control and discrimination, the relationship between
change of control power and stability of bank system, the negative consequence of finance
business internalization and potential market monopoly. As for the foreign capital taking shares in
China’s banks, we should not ignore its underlying negative influence on China’s finance safety.
With China financial industry opening up, the government should adjust the approval pace of
foreign-shared bank, strength the supervision on foreign-shared bank, evaluate the equity price in
a reasonable way and construct the forewarning system on finance safety.
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