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On the Environmental Costs in China’s Export of Energy-intensive Goods
Zhang Xiaodi & Luo Kun

Abstract; This paper attributes the exogeneity of environmental costs in enterprises’ decision-making to

the property of environmental factors, It then makes a two-level estimation of the environmental costs in

China’s export of energy-intensive goods. Further analysis point out that the establishment of a price sys-

tem for environmental capacity, as well as the clean development mechanism, can economically and sus-

tainably reduce such costs, and therefore enhance China’s comparative advantage and gains from trade.

Key words: environmental costs, comparative advantage, energy saving and pollution reduction, environ-

mental capacity, CDM
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