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Border Effects Scale Effects and Industry Development Strategy n Big Countr ies with Advantages of Backwardness
BaiM in (3)

This article researches the industry development strategy of less advanced big country from the pergective of border effects
and scale effects The conclusions are as follovs W hen instituting industry development strategy, the pattemn of sustainable de-
velopment should be considered firstly by the countrieswith advantages of backwardness, and the rule of the comparative advantage
shouldn’ t be as the only foundation in doing it, instead, the countries should take advantage of scale effects and protection of bor-
der effects to gragp core technology for industry upgrading, what' smore, the industry development strategy of less advanced big
country must focuson domestic markets Overall, being the largest developing country of theworld, China s development strategy
which includes trandomation of the pattern of econamic growth, indegpendent innovation and expansion of domestic needs is a -
tally appropriate strategy for its industry development

An Analysison theM echanisn of Global Trade mbalance and China’s Position
Zhang Haiyan Song Yuhua(9)

Co-existence of huge current account deficit inUS and suplus in China isnot only apraminent representation of global trade
imbalance nowvaday, but al® a clear reflection of position of developed countries and nev emerging econanies in theworld econo-
my and global production system  It' s al© the inevitable result of the conflict betveen” US trade pattern” and® East A sia trade
pattern”. China grows rapidly to act as an important power in theworld econamy, while a conclusion can be drawn, after analy-
sing the structure of China’ s trade canmodity and its flov and temsof trade, that Chinaplays as role of the breakthrough of con-
flict betveen the above wo pattems China should understand " East A sia trade pattern” more deeply © as o explore amore sci-
entific developingway, and showv theworld econany amore sustainable way;,

Equilibrium Real Exchange Rate of RM B and ItsM isalignment: 1995 2007
Du Yunsu( 14)

Under the framevork of BEER, thispaper has analyzed the equilibrium real exchange rate of RMB and itsmisaligrment u-
sing the data 1995,Q1 2007,Q4 The result indicates that RMB wasovervalued during 1996,Q2 1998,Q4 and there are tvo
obvious undervaluation periods during 1999,Q1 2005,Q3 Since the nev round of exchange rate refom, RMB has been over-
valued 1 a certain extentwith gradual appreciation of RMB' s naminal exchange rate Under current circumstances of financial cri-
sis, it isurgent o adgpt the original gradual appreciation policy, awiding the side-effect of overvaluation on real econamy, ege-

cially export

Iceland Crisis Currency Vulnerability, and East A san M onetary Cooperation
Yao D aging( 20)

Since the second half of 2008, Iceland’ s econamic situation hasworsened repidly, even at the verge of national bankrupt-
cy”. One important reason is Iceland’ smonetary systan  The currency of Iceland ( ISK) is the snallest one in theworld in circu-
lation that can float and convert freely When theU. S financial crisis broke, the ISK was struck heavily Currency instability
will further enlarge the mpact of the financial crisis The currency of a snall open econamy is vulnerable o external shock East
A sian econamies al® face thisproblen, and the oot cause is the vulnerability of developmentmodel In order o prevent interna-
tional econamic crisis caused by currency international vninerability, East A sian econamies should strengthen regional financial
cooperation The practical path of monetary cooperation in EastA sia is to build an mechanisn of exchange rate coordination at dif-
ferent levels
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