% 40 55 5 3 T Kk F EBAIHSHER) Vol. 40, No. 5
20104£ 9 A Journal of Zhejiang University( Humanities and Social Sciences) Sep. 2010

DOI: 10. 3785/j. issn. 1008-942X. 2010. 02, 091

5 R 57 A B 8T %

—— X TP EIT VAT L8 KR

X" RAWE
(1 #FIL K% 286, #iL SiM 310027; 2. B AR K2 BRI M B 52 L0, dba 100872)

[ EIXMFIHWAGBIET T LTV HTURE, =L EWEHRIEFERFTHWARE T
WREZ—. F,HREN ERESNEEZHNETRAEIIUAGE TR, 2REARY, #
SGESNFHERGIVAGFETHENER. #HOREHXNR =AM TR, EOBERRHY
BHRAGE LA HOENTRZOK=ANK. EOBERESFIRAGER M T, X244 REEER
HMEHEAMGR. Bk, FOBERESFARREMRNERF.

[x@im] T AGH; REENX; #OBER; BA#EY; BHEW &
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Abstract: Since 1978, labor income share in China has declined rapidly with drastic economic
growth rate. This paper decomposes the labor income share in the industrial sector and finds that
the movement of the industrial structure is part of the reason for the declining labor income
share, We also analyze the effects of trade, technology progress and state-owned monopoly power
by using the production cost model. It indicates that technology upgrading and decrease of
monopoly power will impose a decrease on labor income share, Ceteris paribus, the coefficient of
import penetration rate in the trade variables is positive and significant. Regression in different
stages shows that the change of trade mode is the main reason for the declining labor income
share. In the time of import-export related processing trade in the Pearl River Delta, import
penetration rates promote labor demand and thus raise the labor income share. While in the time

of import-oriented processing trade in the Yangtze River Delta, the simultanecus decline of
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import penetration rate and labor income share is the result of lowering raw material and labor
cost from profit maximizing enterprises. Therefore, import penetration has different mechanisms
on labor income share in different stages.

Key words: labor income share; trade mode; import penetration rate; technology progress;

state-owned monopoly power
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