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The Effect of FDI Inflows on China’s Terms of Trade ; From Multi-Dimensional Perspectives
Huang Ling(3)

The terms of trade effect on China brought by FDI inflows has experienced some changes in more than a decade recently. Al-
though FDI inflows have produced a salary spillover effect on China, China's trade pattern hasn't been improved radically, which
led to the higher NBTT volatility. China’s export volumes of foreign trade have increased a lot with the great increase in FDI in-
flows, which offset the deterioration of China’s net barter terms of trade (NBTT) to a great extent and improved its income terms
of trade. Comparatively, China's single factor and double factors terms of trade have not been improved so much as‘it’s income
terms of trade. Therefore, China should improve its productivity and technical level while introducing the FDI in great numbers so
as to maximize its single factor terms of trade and double factors terms of trade. ’

/

Study on International Qil Price Volatility based on Position of Fund’'s Holdings: 1994 ~2009 .-
Ma Dengke Zhang Xin(8)

Since 2002, the international oil prices has been in a sharp volatility. This paper analyzes the international petroleum invest-
ment, the speculative fund’s composition, size and characteristics, and then selected the data of Fund's holdings from 1994 ~
2009 published by CFTC to study the relations between international oil price and Fund's total holdings, non-commercial holdings
represented by speculative funds with co-integration and Granger causality test. the results shows that: The intefnational oil price
soar is driven by money indeed, and the speculation operated by oil speculative fund is the main cause of oil price volatility. The
paper puts froward the concept of optimal degree of speculation, once the speculation hit the “optimal degree of speculation” ,
trading system should trigger the “fuse system” to limit the speculation.

The Global Economy against Financial Crisis; From Imbalance to Balance
Lei Da  Zhao Yong Sun Jing(15)

This paper exeplores the mechanism on how global imbalance leads to financial crisis and adjusts to its equilibrium level. We
find that the sustainability of global imbalance relies on the development of financial institutions and the existence of high return
industry in real economy in the U.S. , and when either of these conditions are not satisfied, the adjustment of global imbalance
will be unavoidable. So the nature of the U.S. financial crisis is the reflection of excessive consumer degantls’ adjustment to e-
quilibrium. Furthermore, we also find that this financial crisis has not fundamentally reshape the global financial system, and a
low level of growth rate and a high level of volatility of global economy will be foreseeable in absence of technical and institutional
innovation. As a result, the recovery of economy reflected in any economic indicators will net last too much longer.

The Development of Global Private Equity; Its Characteristics and New Trends
Xiang Weixing Liu Yang(20)
Private Equity is only an American phenomenon in the past time, and now it becomes an important part of capital market in
many countries and regions. Global Private Equity faces a difficult environment because of the current global financial crisis. How
to response and make sound measures will be particular interest. This paper casts an objective review of the characteristics of
Global Private Equity in recent ten years and explores the changes of market structure and transaction, then highlights the challen-
ges and opportunities of the Global Private Equity industry.

The U. S. Financial Regulatory Reform and the Challenges
Song Yuhua Ye Qina (26)

The U. S. financial regulatory reform has significant effects on global financial regulatory cooperation, global financial stabili-
ty and restructure of international financial system, and hence is essential to the development of world finance and economy in the
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future. This paper analyzes the roots of the current global financial and economic crisis and points out that financial liberation is
the most important cause of the crisis. Then the paper gives a detailed review ofthe key recommendations in the reform proposal
from the macro regulatory structure, regulatory institutions and micro motivation system. At last, the paper lays out the potential
challenges, with which the regulatory reform will be confronted, mainly from domestic financial interest groups, international reg-
ulatory competitien and modern financial development mode.

Randomness, Foreign Exchange Market Intervention and Market Effectiveness; A Dynamic Analysis on the RMB Ex-

change Rate
Sheng Bin Wu Jiantao(32)

The extent of foreign exchange market efficiency is an important approach to investigate whether an exchange rate regime is
flexible and reasonable. The paper uses the method of approximate entropy to study the dynamics of efficiency of RMB foreign ex-
change market before and after the RMB exchange rate regime reform. We find that after reform the efficiency of foreign exchange
market between RMB and Euro and Yen reduced, while the efficiency of foreign exchange market between RMB and U. S. dollar
increased. Meanwhile, the more interventions by the central bank in foreign exchange market, the lower efficiency of RMB ex-
change rate. The empirical study proves that the reference to a currency basket is an effective vehicle to enhance the efficiency of
RMB foreign exchange market. ‘

An Analysis on the Way Against Finance Crisis by Finance Coorpération in East Asia
Zhu Xiaobing(38)

It will be discussed to the way against finance crisis by East Asian finance coorperation, for analyzing the worthy of currency
interchanging system and its default under CMI. And it also discusses a new system of regional floating capital arrangement

East Asia Exchange Pool. In fact, that is just the merger of the extant bilateral currency interchanging agreements among coun-
tries, and then transit the bilateral agreements to an uniform agreement. If the East Asia Exchange Pool could be built finally, it
would be a great improvement to the CMIL. The first improvement is to enhance the function of the system to against finance crisis
under CMI. The second improvement is that it would be the basis for the establishment of the East Asia Currency Cooperation sys-
tem.

Weighted Majority Rules, Voting Power and the Financial Hegemony of U. S.
Yao Daging(43)
In the weighted majority rules, there is a nonlinear relation between the vote number and actual voting power. Banzhaf Index
and Coleman Index can be used to measure the voter’s voting power. By computing the voting power gfAMF's executive board

member, we find that the weighted majority rules magnify the control of U. S. and consolidate its hegemony. Then, some sugges-
tions are made to the reform of IMF's voting rules.

Environmental Effects of U. S. Service Exports: Country-Statistics based on Pollution Emission from Different Indus-
tries :

Cai Hongbo Qu Ruxiao(48)

This paper makes differences between U. S. cross-border trade in services and foreign affiliates trade in services, on the ba-

sis of which it does country-analysis of U. S. s 8 trade partners on 6 kinds of major pollutant emission from 12 service industries

in 2002. After comparing different environmental impact of American service exports on itself, we can re-recognize environmental

pollution of U. S. trade in service industries. Some policy suggestions for U. S. should be provided that how to adjust development
pattern of service industries and optimize trade geography in services with environmental constraints.

The Empirical Analysis of Fluctuation of China’s Export to U. S. under Global Financial Crisis: From the perspective of
China’s and U. S. , policies in Coping with the Financial Crisis

Zhang Jianging Wei Wei(56)

China’s export to U. S. experiences dramatically decrease due to the shock of international financial crisis. This paper uses
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