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Adam Smith on '""Wealth" and " Justice' in Commercial Society (4)
Kang Zixing
( Law School Beihang University Beijing 100191  China)

Abstract: The relation between wealth and justice is a core issue for commercial society. In order to gov—
ern wealth properly and justly it needs to understand the moral foundation of commercial society. In the dis—
course on "the causes and nature of wealth" Adam Smith demonstrates the natural base of labor division and
social differentiation from the principle of sympathy and searches the natural scale of value according to the
sympathy mechanism with "labor" as the core. The discussion of Adam Smith on justice brings a revolution in
political thoughts the foundation of distributive justice is rather commutative justice than a certain regime. As
long as the trade process and the trade order are just the resulting social structure is just and free. Adam
Smith s approaches not only make commerce and commercial society gain legitimacy on jurisprudence but also
make political economics be a part of legislator science.

Key words: Adam Smith; commercial society; wealth justice; natural law

Optimal Design of Bank Capital Adequacy Ratio under Asymmetric Information (13)
Zhao Yue' Guo Guixia®
( 1. National School of Development Peking University Beijing 100871 China; 2.Institute of International E-
conomy University of International Business and Economics Beijing 100029 China)

Abstract: This paper analyzes the supervision form and scale of the optimal capital adequacy ratio when
there is asymmetric information between the bank and the regulator and focuses on the effects of the leverage
ratio supervision proposed in Basel Accord Il on bank behaviors. The researches show that the risk —weighted
capital adequacy ratio in Basel Accord I is no longer the optimal capital supervision mode when there is
asymmetric information between the bank and the regulator the addition of leverage ratio supervision is con—
tribute to increase social welfare and the optimal level of leverage ratio is determined by the parameters such
as the supervision capability of the regulator the occurrence probability of different economic states the bene—
fit of bank project etc. This paper also proposes a new regulatory tool that is an incentive compatible risk—
weighted capital adequacy ratio. The regulator can adjust the current risk weight and make it accords with bank
incentive compatible requirements by the mechanism design to encourage the bank to veritably report the risk
type and enhance social welfare.

Key words: asymmetric information; leverage ratio; risk —weighted; capital adequacy ratio; incentive
compatibility

The Structure Transformation of Dual Economy and the Fluctuation of Labor Share  ( 24)
Xu Sheng' Huang Xianhai’

(1. College of Economics and Management Zhejiang University of Technology Hangzhou 310023  China; 2.
College of Economics Zhejiang University Hangzhou 310027  China)

Abstract: By constructing a theoretical model this study finds that the effects of the labor force migration
in traditional sectors on the labor share are divided by " the first Lewis turning point" and " the second Lewis
turning point" . At the first stage of dual economy the structure transformation leads to the decline of labor
share while at the second stage of dual economy the structure transformation has the n—shape curve effect on
the labor share that is the labor share firstly rises then declines. On the basis of this the paper makes em—
pirical researches on different states and districts with different economic level by using 30 000 transnational
panel data of 52 countries and districts. The results show that the labor migration effect in high—income coun—
tries is close to zero the situation in upper—middle—class countries is complicated and the effect in low—mid-
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dle—income countries is negative.
Key words: dual economy transformation; labor migration effect; labor share

Why Are Companies Eager to Establish Political Connections?
——A Review and Prospect of Political Connections (33)
Yu Wei' Yu Chengsen” Wang Miaojun’
( 1.School of Finance Zhejiang Gongshang University Hangzhou 310018 China; 2.Zhejiang Hangzhou Drill-
ing Machine Manufactory Co. Lid Hangzhou 310016 China; 3.College of Economics Zhejiang University
Hangzhou 310027 China)

Abstract: Political connection is a global government business phenomenon. This paper systematically re—
views the status and development trend of the studies on political connection at home and abroad and summa-
rizes the researches on political connection firm value and the mechanism for political rent as well as the re—
searches on political connection in China. On the basis of these it points out the shortcomings of the existing
researches provides some potential directions for the future researches and discusses the guiding significance
of the political connection researches for the deepening reform of administrative system in China.

Key words: political connection; political rent; firm value; firm performance

Effective Government Communication and Government Credibility
in the Perspective of Public Emergencies: A New Analysis Framework (40)
He Ziying Chen Lijun Li Canhui
( College of Public Affairs Zhejiang University Hangzhou 310058 China)

Abstract: With China’s current urbanization and industrialization accelerating the accumulated problems
and contradictions exposed during the economic and social transformation have resulted in each kind of public
emergencies occur frequently. The lessons from local governments to respond to and deal with public emergen—
cies suggest that effective government communication is the key and foundation for maintaining government
credibility and solving public emergencies well. This article provides a new relational model and analysis frame—
work for the relationships between effective government communication and its credibility with the entry point of
public emergencies namely builds a relational model with government credibility as the mediated variable
and government communication as the antecedent variable proposes five dimensions ( timeliness accuracy
transparency participation responsiveness) of effective communication to deal with public emergencies well
and furthermore puts forward five hypothesis about effective government communication contributes to improve
the public trust on government and government credibility.

Key words: public emergency; effective government communication; government credibility; relational
model

From Unit Mode of Party Construction to Regional Mode of Party Construction:
The Generating Logic and Theoretical Connotations of Regional Mode of Party Construction ( 47)
Tang Wenyu

( Teaching and Research Department of Sociology Shanghai Party Institute of CCP  Shanghai 200233  China)

Abstract: Unit mode of party construction is a closed and administrative mode of CCP s grassroot party
construction. It serves the artificial planned " mechanical solidarity" of post—revolutionary society and tallies
with the special social formation of "unit society" . Since the reform and opening up the transition of " unit so—
ciety" has resulted in the inadaptation of unit mode of party construction causes the bad phenomena of " dis—
cretization" and "suspension" of CCP’s grassroot organizations brings about the non—ignorable political risks
and social risks so that the inner demand of transforming unit mode of party construction to regional mode of
party construction is engendered. Regional mode of party construction is an open and diversified mode of CCP
“s grassroot party construction. It serves the " organic solidarity" of new society and is the product of CCP adap-
ting the external new environment. The important function of regional mode of party construction is to overcome
the systematic risks brought by the inadaptation of unit mode of party construction.

Key words: unit mode of party construction; regional mode of party construction; generating logic; theo—
retical connotation
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