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The Influencing Factors of China’ s Exports to New Emerging Markets in

Latin America: An Empirical Study Using Gravity Model and Variable

Coefficient Panel Data Regression
SHAO Jian-chun

Abstract: This paper selects Brazil, Chile and Argentina as representatives,
uses the gravity model as a tool, then after panel data unit root and co-integra-
tion test, applies a variable coefficient panel data regression model to conduct em-
pirical analysis on the factors influencing China’ s exports to the new emerging
markets in Latin America. The results are as follows: trade frictions have signifi-
cantly affected Chinas exports to them; the influence of the RMB exchange rate
fluctuations depends on the importing country’ s currency rate change, the com-
plementary and competitive degrees of the bilateral trade relations; the rise of Lat-
in American per capita income leads to reduced demand for our exports; the sol-
id bilateral economic foundations provide an effective safeguard; although Chinas
exports to them have increased sharply, they are making less profits. The paper
interprets the above findings from the economic and trade perspectives and puts
forward the corresponding countermeasures in the end.

Keywords: New emerging markets in Latin America; Gravity model; Panel
data
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