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THE INTERACTION BETWEEN SOVEREIGN WEAL TH
FUNDS AND (G.OBAL ECONOMIC IMBAL ANCE

SONG Yuhua, L1 Feng

(College of Economics, Zhejiang University , Hangzhou 310027, China)

Abgract : There are complex interaction between Sovereign wealth funds and global economic imbal-
ances The depravation of global economic imbalance provides substantive foreign exchange reserves for
SWFs development , so the emergence of SWFsis the production of global economic imbalance Stabilizar
tionoriented SWFs regurgitate a mass of foreign exchange reserves to USfinancial market by buying US
treasure bonds, so they play an important role in extending the durative of global economic imbalance
Contrarily , strategy-oriented SWFsinvest foreign exchange reserves to the risky capital marketsin Japan,
Europe and emerging markets, which will contribute to the adjustment of global economic imbalance
through several ways

Key words: sovereign weath funds; global economic imbalance; foreign exchange reserves; current
account surplus
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